239.366.4236
3384 Woods Edge Circle, Suite
; 102 Bonita Springs, FL

Cancer Alliance Network 34134

Management Note to Accompany
Cancer Alliance Network's
6/30/2025 Audited Financials

While the current financial statements reflect a year-end deficit,
this is the result of a timing difference between when revenue
was recorded and when related expenses occurred. Specifically,
a large, donor-restricted gift was received and recognized as
revenue in a prior fiscal year, in accordance with accounting
standards. These funds were earmarked for programs that fall
under our operating budget and were actively used in the
current fiscal year as planned. However, because the revenue
was recorded earlier and does not appear again this year, the
expenditures create the appearance of a shortfall — even
though they were fully funded. The organization remains
financially stable, with continued board oversight and
disciplined budgeting across all core services.
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INDEPENDENT AUDITOR'S REPORT TO MANAGEMENT

Board of Directors

Cancer Alliance Network, Inc.

3384 Woods Edge Circle Suite #102
Bonita Springs, Florida 34134

In planning and performing our audit of the financial statements of Cancer Alliance Network, Inc.
(the “Organization”) (a not-for-profit Florida corporation) as of and for the year ended

June 30, 2025, in accordance with auditing standards generally accepted in the United States of
America, we considered Cancer Alliance Network, Inc.’s internal control over financial reporting
(internal control) as a basis for designing audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinion on the financial statements, but not for the purpose

of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the Organization’s financial statements will not be prevented, or detected
and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first paragraph
and was not designed to identify all deficiencies in internal control that might be material
weaknesses. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

Although our audit was not designed to provide assurance on internal control, we noted certain
matters involving internal control and its operation and are submitting, for your consideration,
related recommendations designed to help the Organization make improvements and achieve
operational efficiencies. Our comments reflect our desire to be of continuing assistance to the
Organization.

INTEGRITY ....... SERVICE............. EXPERIENCE

1470 Royal Palm Square Blvd.e Fort Myers, FL. 33919-1049
Phone: (239) 939-2233 « Fax: (239) 939-0554 « www.hsctuscan.com
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PRIOR YEAR COMMENTS THAT CONTINUE TO APPLY:

There were no financially significant prior year comments.

CURRENT YEAR COMMENTS:

There were no financially significant comments.

This report is intended solely for the information and use of the Board of Directors and
management. This report is not intended to be, and should not be, used by anyone other than
these specified parties.

We would like to express our appreciation for the opportunity to serve and assist the
Organization. Your staff was very helpful and assisted us well. We would be pleased to further
discuss and assist in the implementation of these recommendations.

#6&//40W& /M/Om% ; % /j

HSC/TUSCAN & COMPANY, P.A.
Fort Myers, Florida
November 6, 2025
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INDEPENDENT AUDITOR'S REPORT

Board of Directors

Cancer Alliance Network, Inc.

3384 Woods Edge Circle Suite #102
Bonita Springs, Florida 34134

Opinion

We have audited the accompanying financial statements of Cancer Alliance Network, Inc. (a
Florida not-for-profit corporation) (the "Organization"), which comprise the statements of financial
position as of June 30, 2025 and 2024, and the related statements of activities, functional

expenses and cash flows for the years then ended, and the related notes to the financial

statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Cancer Alliance Network, Inc. as of June 30, 2025 and 2024, and the

changes in its net assets and its cash flows for the years then ended, in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with the auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Cancer Alliance Network, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Or error.

INTEGRITY ....... SERVICE............. EXPERIENCE

1470 Royal Palm Square Blvd.s Fort Myers, FL 33919-1049
Phone: (239) 939-2233 « Fax: (239) 939-0554 « www.hsctuscan.com
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Cancer
Alliance Network, Inc.'s ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Cancer Alliance Network, Inc.'s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Cancer Alliance Network, Inc.'s ability to
continue as a going concern for a reasonable period of time.
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We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

1/ Lonsan) # Lompens PA

HSC/TUSCAN & COMPANY, P.A.
Fort Myers, Florida
November 6, 2025
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STATEMENTS OF FINANCIAL POSITION

June 30, 2025 and 2024
ASSETS 2025 2024

CURRENT ASSETS

Cash and cash equivalents (including restricted

cash of $513,612 and $612,101) $ 673,688 §$ 803,486

Grants/contributions receivable, net 19,259 19,570

Prepaids and other 9,961 15,045

TOTAL CURRENT ASSETS 702,908 838,101

BENEFICIAL INTEREST IN ASSETS 70,186 63,195
PROPERTY AND EQUIPMENT, NET 373,306 387,776

TOTAL ASSETS $ 1,146,400 $1,289,072

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 41471 $ 21,106
Unearned revenue 11,500 9,988
Current portion of long term debt 13,231 12,768
TOTAL CURRENT LIABILITIES 66,202 43,862
LONG TERM DEBT, net of current portion 247,700 260,772
COMMITMENTS AND CONTINGENCIES - -
TOTAL LIABILITIES 313,902 304,634

NET ASSETS

Without donor restrictions 330,386 382,325
With donor restrictions 502,112 602,113
TOTAL NET ASSETS 832,498 084,438
TOTAL LIABILITIES AND NET ASSETS $ 1,146,400 $1,289,072

The accompanying notes are an integral part of this statement.



CANCER ALLIANCE NETWORK, INC.
STATEMENTS OF ACTIVITIES
Years Ended June 30, 2025 and 2024

CHANGES IN NET ASSETS

PUBLIC SUPPORT, REVENUES
AND RECLASSIFICATIONS
Special events
Less: direct cost of benefits to donor
Net proceeds from special events
Contributions and other grants
Investment income

TOTAL PUBLIC SUPPORT
AND REVENUES

Net assets released from restrictions:
Satisfaction of program restrictions

TOTAL PUBLIC SUPPORT, REVENUES
AND RECLASSIFICATIONS

EXPENSES
Program services
General and administrative
Fundraising

TOTAL EXPENSES

INCREASE (DECREASE)
IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

Page 5 of 24
2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
660,876 $ -3 660,876 $ 508,389 §$ -3 508,389
(59,235) - (59,235) (40,521) - (40,521)
601,641 - 601,641 467,868 - 467,868
155,752 498,976 654,728 224,245 349,327 573,572
14,361 - 14,361 8,029 - 8,029
771,754 498,976 1,270,730 700,142 349,327 1,049,469
598,977 (598,977) - 578,398 (578,398) -
1,370,731 (100,001) 1,270,730 1,278,540 (229,071) 1,049,469
1,091,377 - 1,091,377 1,024,161 - 1,024,161
104,509 - 104,509 96,518 - 96,518
226,784 - 226,784 222,854 - 222,854
1,422,670 - 1,422,670 1,343,533 - 1,343,533
(51,939) (100,001) (151,940) (64,993) (229,071) (294,064)
382,325 602,113 984,438 447318 831,184 1,278,502
330,386 $ 502,112 $ 832,498 $ 382,325 $ 602,113  $ 984,438

The accompanying notes are an integral part of this statement.
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STATEMENTS OF FUNCTIONAL EXPENSES
Years Ended June 30, 2025 and 2024

2025 2024
Supporting Services Supporting Services
Program General and Program General and
Services ~ Administrative Fundraising Total Services ~ Administrative  Fundraising Total
Salaries $ 269,772 $ 52,747 $ 106,894 $§ 429413 $ 261,568 $ 49,704 $ 100,922 $ 412,194
Taxes and benefits 29,929 5,852 11,859 47,640 30,439 5,784 11,745 47,968
Total salaries and related expenses 299,701 58,599 118,753 477,053 292,007 55,488 112,667 460,162
Beneficiary assistance 592,619 - - 592,619 557,704 - - 557,704
Beneficiary programs & events 30,057 - - 30,057 32,651 - - 32,651
Building maintenance & expense 69,908 8,225 4,112 82,245 57,295 6,741 3,370 67,406
Conferences and meetings 1,609 5,295 769 7,673 2,043 6,318 2,057 10,418
Credit card and bank fees - 2,414 4,173 6,587 15 1,828 4,673 6,516
Depreciation 12,300 1,447 723 14,470 12,142 1,428 714 14,284
Fundraising - - 26,913 26,913 - - 57,736 57,736
Goods and services - in-kind 17,606 - 39,735 57,341 26,360 - 33,184 59,544
Insurance 7,751 995 830 9,576 8,404 1,054 790 10,248
Interest expense 8,219 967 484 9,670 8,022 1,014 507 10,143
Office 14,208 4,826 5,718 24,752 10,012 1,841 1,558 13,411
Payroll service fees 2,414 472 957 3,843 2,207 419 851 3,477
Professional fees 34,985 21,269 23,617 79,871 14,699 20,387 4,747 39,833
Total expenses $ 1,091,377 $§ 104,509 $ 226,784 $ 1,422,670 $ 1,024,161 § 96,518 $§ 222,854 $1,343,533

The accompanying notes are an integral part of this statement.
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STATEMENTS OF CASH FLOWS
Years Ended June 30, 2025 and 2024

2025 2024 RECONCILIATION OF INCREASE (DECREASE) IN NET ASSETS
CASH FLOWS FROM OPERATING ACTIVITIES TO NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
Cash received from donors and other operating activities $ 1,237,496 $ 1,010,444
Cash paid to suppliers, employees and beneficiaries (1,352,385) (1,304,925) 2025 2024
Interest and investment income (loss) 7,370 2,441 Increase (decrease) in Net Assets $ (151,940) $ -
Interest paid (9,670) (10,143)
Adjustments to Reconcile Increase (Decrease) in Net Assets
NET CASH PROVIDED BY (USED IN) to Net Cash Provided By (Used In) Operating Activities
OPERATING ACTIVITIES (117.189) (302.183)
Depreciation 14,470 14,284
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment - (7,400) (Increase) decrease in accounts receivable 311 (19,570)
NET CASH PROVIDED BY (USED IN) (Increase) decrease in prepaids and other 5,084 (5,145)
INVESTING ACTIVITIES - (7,400)
Net unrealized/realized (gain) loss on beneficial interest (6,991) (5,589)
CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on mortgage (12,609) (12,137) Increase (decrease) in accounts payable and accrued liabilities 20,365 (2,087)
NET CASH PROVIDED BY (USED IN) Increase (decrease) in unearned revenue 1,512 9,988
FINANCING ACTIVITIES (12,609) (12,137)
TOTAL ADJUSTMENTS 34,751 (8,119)
Net increase (decrease) in cash and cash equivalents (129,798) (321,720) NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES $ (117,189) $  (8,119)
CASH AND CASH EQUIVALENTS - BEGINNING 803,486 1,125,206
CASH AND CASH EQUIVALENTS - ENDING $ 673,688 $§ 803,486 NON-CASH TRANSACTIONS

Non-cash operating activities (in-kind) have been eliminated and include the following for
the years ended June 30:

2025 2024
Support and revenues
Special events and fundraising $ 62,325 $ 35,574
Contributions and other grants 17,606 26,360
$ 79,931 $ 61,934
Expenses
Special events and fundraising $ 62,325 $ 35,574
Office 17,606 26,360

S 79,931 § 61,934

The accompanying notes are an integral part of this statement.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2025 and 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Organization and description of activities

Cancer Alliance Network, Inc. (the "Organization" and/or "CAN"), is a Florida
not-for-profit corporation established in October 2002. CAN’s physical office is in
Lee County.

The mission of the Organization is to improve the quality of life of local children and
adults, of all ages, affected by any type of cancer by providing non-medical financial
assistance, resources and support to the patients and their families. CAN provides
services to clients living in Collier, Lee, Hendry, and Glades Counties in Florida.
Cancer Alliance Network, Inc. provided services to 273 and 373 individuals touched
by cancer for the years ended June 30, 2025 and 2024, respectively. The average
financial aid provided to each CAN client increased by 44% from the year ended
June 30, 2024 to the year ended June 30, 2025.

CAN offers comprehensive programs for cancer patients that include case
management, non-medical financial aid, cancer support groups, referrals/resources,
cancer comfort bags, client respite events, wigs/headdresses, and mastectomy
bras/breast forms. For CAN's clients, a cancer diagnosis brings extra expenses such
as copays, prescriptions, and other unforeseen medical needs. Additionally, there's a
heightened demand for travel to medical and treatment appointments. CAN provides
financial aid in instances where cancer hinders a patient or caregiver's ability to work.
This support includes rent/mortgage payments, insurance, utility bills, phone bills,
grocery/gas cards, car payments, car repairs, and sometimes funeral assistance. The
burden of a cancer diagnosis adds to the daily stressors of life. These families strive to
stay afloat, often underestimating the stress brought on by a cancer diagnosis. CAN
acts as a safety net when they have nowhere else to turn.

The financial aid program is for clients who are currently undergoing cancer treatment
or are in hospice care and meet income eligibility. CAN enrolls patients and families
who are up to 250% of the Federal Poverty Guideline. Clients in all other CAN
support programs do not need to meet income eligibility or active treatment criteria.
All programs are free of charge. When a family joins CAN, staff strive to address
their needs, even those beyond the direct services offered. CAN staff research and
refer clients to other community organizations and help with completing applications.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2025 and 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Organization and description of activities, continued

CAN partners with these local agencies to provide support and ensure successful
outcomes for clients.

Volunteers assist the Organization with administrative tasks, fundraising events, and
client events. Additionally, CAN has a volunteer program called KidsCAN, which is
comprised of high school students who provide community service, learn leadership
skills, and raise money for client events and client non-medical financial aid.

Basis of accounting

The Organization prepares its financial statements on the accrual basis of accounting.
Grant revenues are recorded as support when performance occurs under the terms of
the specific grant agreement. Grant revenue includes all resources received from
another entity in accordance with an entitlement or grant document.

Financial statement presentation

The accounting and reporting policies of the Organization are in accordance with the
auditing and accounting standards issued by the American Institute of Certified Public
Accountants in its audit guide, "Not-for-Profit Organizations" and the accounting
standards issued by the Financial Accounting Standards Board (FASB) in the
Accounting Standards Codification (ASC).

The financial statement presentation follows the recommendations of Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
958-225, "Financial Statements of Not-for-Profit Organizations". Under FASB
ASC 958-225, the Organization is required to report information regarding its
financial position and activities according to two classes of net assets: Net assets
without donor restrictions and net assets with donor restrictions.

Cash and cash equivalents

For the purpose of the Statements of Cash Flows, the Organization considers all
highly liquid investments with an initial maturity of three months or less to be cash
equivalents.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2025 and 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Receivables

All receivables are due from contracts, grants and contributions and are considered
to be fully collectible by management.

Investments

Investments are generally carried at fair value. Marketable securities are carried at
fair value. The Organization has the ability to and intends to hold these investments
for the foreseeable future. Gains and losses are determined using the specific
identification method when securities are sold or mature. Due to the type and nature
of investments held, any related gain or loss is reflected as investment income.
Unrealized appreciation or depreciation of the investments is considered immaterial
but is separately reflected in the financial statements. Related investment fees are
considered insignificant.

Investment income includes interest and dividend income as well as realized and
unrealized gains and losses and may be classified as either with donor restriction or
without donor restriction when earned, determined according to the donor's imposed
restrictions or the Board of Directors Policy. All interest income earned is classified
as without donor restriction.

Fair value of financial instruments

The FASB ASC Topic "Financial Instruments" clarifies the definition of fair value for
financial reporting, establishes a framework for measuring fair value, and requires
additional disclosure about the use of fair value measurements in an effort to make the
measurement of fair value more consistent and comparable.

The Organization's short term financial instruments consist of cash and cash
equivalents, receivables, payables, and accrued liabilities. The Organization estimates
that the fair value of all financial instruments do not differ materially from the aggregate
carrying values of its financial instruments recorded in the accompanying Statements

of Financial Position.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2025 and 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Property and equipment

The Organization's policy is to capitalize assets with a cost of $1,000 or more and a
useful life greater than one (1) year. Property and equipment is recorded at cost,
except for donated items (used in operations of the Organization) which are recorded
at fair market value as of the date received. Assets are depreciated using the
straight-line method over their respective estimated lives, as follows:

Fixed Asset Category Useful Lives
Building and improvements 5-39 years
Office and computer equipment  3-10 years
Furniture and equipment 3-10 years

Impairment of fixed assets

The Organization adheres to FASB ASC 360-10-50-2, "Accounting for the
Impairment or Disposal of Long-Lived Assets." FASB ASC 360-10-50-2 requires,
among other things, that entities identify events or changes in circumstances which
indicate that the carrying amount of an asset may not be recoverable.

There was no effect on the Organization's financial statements resulting from FASB
ASC 360-10 for the years ended June 30, 2025 and 2024, respectively.

Advertising costs

The Organization's policy is to expense advertising costs as such costs are incurred.

Compensated absences

No amounts have been recorded due to employees for the accrued compensated
absences as employees are not entitled to such compensation upon termination.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2025 and 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Contributions

In order to observe restrictions which donors place on grants and other gifts, as well
as designations made by the Board of Directors, all assets, liabilities and activities are
accounted for in the following net asset classifications:

Net assets without donor restrictions - Net assets that are not subject to
donor-imposed restrictions and may be expended for any purpose in
performing the primary objectives of the Organization. These net assets may be
used at the discretion of the Organization's management and the Board of
Directors. This classification included Board designated net assets.

Net assets with donor restrictions - Net assets subject to stipulations
imposed by donors and grantors. Some donor restrictions are temporary in
nature; those restrictions will be met by actions of the Organization or by the
passage of time. Other donor restrictions are perpetual in nature, where by the
donor has stipulated the funds be maintained in perpetuity.

Donated services

A number of volunteers, including the Board of Directors, have donated significant
amounts of their time and expertise to the Organization's programs and supporting
services. No amount has been reflected in the financial statements for these donated
services, inasmuch as no objective basis is available to measure the value of such
services. Although, donated services from professionals have been recorded as
offsetting revenues and expenses.

Revenue recognition

All donor-restricted support is reported as an increase in net assets with donor
restrictions, depending on the nature of the restriction. When a restriction expires
(that is, when a stipulated time restriction ends or purpose restriction is
accomplished), net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the Statements of Activities as net assets released
from restrictions. Donor restricted contributions, whose restrictions are met in the
same reporting period, are reported as unrestricted (net assets without donor
restrictions) support.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2025 and 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Revenue recognition, continued

Revenue from Exchange Transactions: The Organization recognizes revenue from
these types of transactions in accordance with FASB Accounting Standards Update
("ASU") 2014-09, Revenue from Contracts with Customers, as amended. ASU
2014-09 applies to exchange transactions with customers that are bound by
contracts or similar arrangements and establishes a performance obligation approach
to revenue recognition.

The Organization records the following exchange transaction revenue in its
Statements of Activities for the year ended June 30, 2025 and 2024:

Special Event Revenue - The Organization conducts special events in which a
portion of the proceeds paid by a donor represents payment for the direct cost
of the benefits received by the donor at the event - the exchange component,
and a portion represents a contribution to the Organization. Unless a verifiable
objective means exists to demonstrate otherwise, the fair value of the benefit is
measured at cost to the Organization. The contribution component is the excess
of the gross proceeds over the fair value of the benefit received by the donor.
The direct costs of the special event are recorded as direct donor benefits in the
Statements of Activities. The performance obligation is the delivery of the event.
The event fee is set by the Organization. FASB ASU 2014-09 requires the
Organization allocate the transaction price to the performance obligations. As
such, the Organization presents the exchange and contribution components of
the gross proceeds from special events. For special event fees received before
year-end for an event that will occur after year-end, the Organization follows
AICPA guidance where the inherent contribution is conditioned on the event
taking place and is therefore treated as unearned revenue along with the
exchange component.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2025 and 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Revenue recognition, continued

Revenue from Non-Exchange Transactions: The Organization recognizes revenue
from these types of transactions in accordance with FASB ASU 2018-08, clarifying
the Scope and the Accounting Guidance for Contributions Received and

Contributions Made. ASU 2018-08 applies to non-exchanged transactions. The
Organization records the following non-exchange transaction revenue in its Statements
of Activities for the years ended June 30, 2025 and 2024:

Contributions and other grants - Revenue from contributions is recognized at the
time the contribution is made. Revenue from grants is recognized as
reimbursements are requested and barriers are met.

Memorial gifts and other - Revenue is recognized at the time the contribution is
made.

Functional expenses

The cost of providing the various programs and other activities has been detailed in
the Statements of Functional Expenses and summarized on a functional basis in the
Statements of Activities. Expenses that can be identified with a specific program
service are charged directly to that program, according to their natural expenditure
classification. Other expenses that are common to several functions are allocated by
various statistical bases. The Board of Directors routinely approves the method of
allocating expenses.

Income taxes

No provision for income tax expense has been made in the accompanying financial
statements since the Organization is exempt from income taxes under Internal
Revenue Code Section 501(c)(3). In addition, the Organization is not a private
foundation within the meaning of Section 509(a) of the Internal Revenue Code.

The Internal Revenue Code provides for taxation of unrelated business income under
certain circumstances. Management believes the Organization met the requirements
to maintain its tax-exempt status and has no income subject to unrelated business
income tax. The Organization's income tax returns for the past three years are open
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2025 and 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Income taxes, continued

and subject to examination by tax authorities, and may change upon examination.
The Organization reports no unrelated business taxable income; however, such status
is subject to final determination upon examination of the related tax returns by the
appropriate taxing authorities.

Accounting for Uncertainty in Income Tax Items

The Financial Accounting Standards Board has issued guidance on accounting for
uncertainty in income taxes and the Organization has adopted this guidance. The
Organization has evaluated its tax provision and any estimates utilized in its tax
returns, and concluded that it has taken no uncertain tax positions that require
adjustment to the financial statements to comply with the provisions of this guidance.
Interest and penalties associated with uncertain tax positions will be recognized in
income tax expenses, if required.

Management estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities

and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Reclassifications

Certain reclassifications have been made in the 2025 financial statements to conform
with classifications used in 2024. These reclassifications had no impact on the
financial position or changes in net assets as previously reported.

Leases

During the year ended June 30, 2023, the Organization adopted ASU 2016-02

Topic 842 - Leases. This Standard required the recognition of certain lease assets
and liabilities in the Statements of Financial Position for leases that previously were
classified as operating leases. The Organization, however, determined it has no lease

agreements therefore, it does not meet the recording criteria of ASU 2016-02 at
June 30, 2025 or 2024.
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NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Allowance for Credit Losses

In June 2016, the FASB issued guidance (FASB ASC 326) which significantly
changed how entities will measure credit losses for most financial assets and certain
other instruments that aren't measured at fair value through change in net assets. The
most significant change in this Standard is a shift from the incurred loss model to the
expected loss model. Under the Standard, disclosures are required to provide users
of the financial statements with useful information in analyzing an entity's exposure to
credit risk and the measurement of credit losses. Financial assets held by the
Organization that are subject to the guidance in FASB ASC 326 were trade

accounts receivable, pledges receivable and grants receivable. Cancer Alliance
Network, Inc. adopted the Standard effective July 1, 2023. The impact of the
adoption was not considered material to the financial statements and therefore not
recorded at June 30, 2025 or 2024.

Subsequent events

Subsequent events have been evaluated through November 6, 2025, which is the
date the financial statements were available to be issued. Management of the
Organization is not aware of any material subsequent events.

NOTE B - CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of the following at June 30:

2025 2024
Depository accounts, including petty cash $ 673,688 § 803,486

At June 30, 2025 and 2024, restricted cash balance was $513,612 and $612,101,
respectively, and is reflected by unearned revenue and in net assets with donor
restrictions.

Concentration of credit risk

The Organization maintains its cash and cash equivalent balances at a financial
institution which at times may exceed federally insured limits. The cash and cash
equivalents are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000. The uninsured bank balance as of June 30, 2025 and 2024, was

$228,907 and $409,579, respectively. The Organization has not experienced any
economic losses on such account. The Organization believes it is not exposed to any
significant credit risk regarding its cash balances.



CANCER ALLIANCE NETWORK, INC. Page 17 of 24
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2025 and 2024

NOTE C - LIQUIDITY AND AVAILABILITY

The Organization routinely monitors liquidity to meet its operating needs and other
contractual commitments. The Organization considers all expenditures related to its
ongoing activities. In addition to financial assets available to meet general
expenditures, the Organization operates with a balanced operating budget and
anticipates collecting sufficient revenue to cover general expenditures not covered by
donor-restricted resources.

The Organization's financial assets available within one year of the date of this
financial statement for general expenditures are as follows:

Amount
Cash and cash equivalents $673,688
Promises to give -
673,688

Less those unavailable for general expenditures within one year, due to:
Current liabilities (66,202)
Donor imposed purpose restrictions (502,112)

Financial assets available to meet general
expenditures over the next twelve months $105,374

NOTE D - FAIR VALUE MEASUREMENTS

The following table presents the Organization's fair value hierarchy for the assets
measured at fair value in the accompanying Statements of Financial Position as of
June 30, 2025 and 2024, as well as changes in Level 3 input during the years ended
June 30, 2025 and 2024.

In accordance with FASB ASC 820, the Organization uses fair value measurements
to record adjustments to certain assets. FASB ASC 820 defines fair value as "the
price that would be received to sell an asset or paid to transfer a liability in an orderly
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NOTE D - FAIR VALUE MEASUREMENTS, CONTINUED

transaction between market participants at the measurement date." The Codification
also sets out a fair value hierarchy ranking the levels of the inputs used as assumptions
in the valuation techniques used to value an asset or liability. The fair value hierarchy
gives the highest priority to quoted prices in an active market for identical assets or
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). The
three levels of hierarchy are described as follows:

Level 1 - inputs are quoted market prices in active markets for identical assets or
liabilities that are accessible at the measurement date. An active market is a
market in which transactions of the asset or liability occur with sufficient frequency
and volume to provide pricing information on an ongoing basis.

Level 2 - inputs are from other than quoted market prices included in Level 1 that
are observable for the asset or liability, either directly or indirectly. These inputs
include quoted market prices of similar assets or liabilities in active markets,
quoted market prices for identical or similar assets or liabilities in markets that are
not active, and pricing models developed principally from inputs from or
corroborated by observable market data by correlation or other means.

Level 3 - inputs are unobservable and allowed in situations where there is little, if
any, market activity for the asset or liability at measurement date. These inputs
reflect the reporting entity's own assumptions about factors that would be used by
market participants. (See Note G for Level 3 activity.)

The Organization uses appropriate valuation techniques based on the available inputs
to measure fair value of investments.
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NOTE D - FAIR VALUE MEASUREMENTS, CONTINUED

The following table presents the fair value hierarchy for the Organization's assets
measured at fair value as of June 30:

2025
Fair Value Measurements Using:
Fair Value Level 1 Level 2 Level 3

Beneficial interest in assets
held at community foundation $§ 70,186 $ -
Total $ 70,186 $ -

- $ 70,186
- $ 70,186

2024
Fair Value Measurements Using:
Fair Value Level 1 Level 2 Level 3

Beneficial interest in assets
held at community foundation $ 63,195 $ -3 - $ 63,195
Total $§ 63,195 §$ - $ - $ 63,195

Level 1: Classifications consist of individually owned stocks where detailed holdings
were available and fair value could be determined based on quoted prices in active
markets. The Organization held no such inputs at June 30, 2025 or 2024.

Level 2: The Organization held no such inputs at June 30, 2025 or 2024.

Level 3: Classifications consist of other or alternative investments where detailed
holdings were not available and market value could not be determined.

Other assets and liabilities such as cash, receivables, prepaids as well as accounts
payable and accrued expenses are recorded at cost which approximates fair value
due to the short term nature of these assets and liabilities.

NOTE E - GRANTS/CONTRIBUTIONS RECEIVABLE, NET

Accounts receivable at June 30, 2025 and 2024, represent amounts due from grantor
agencies and donors. As of June 30, 2025 and 2024, total amount receivable was
$19,259 and $19,570, respectively. No allowance for doubtful accounts has been
recorded as management considers all receivables to be fully collectible.
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NOTE F - PROPERTY AND EQUIPMENT, NET

Property and equipment consists of the following at June 30:

2025 2024
Building and improvements $ 500,413 $ 500,413
Office and computer equipment 13,691 13,691
Furniture and fixtures 5,676 5,676
Property and equipment 519,780 519,780
Less: accumulated depreciation (146,474) (132,004)
Property and equipment, net $ 373,306 $ 387,776

Depreciation expense for the years ended June 30, 2025 and 2024, was $14,470
and $14,284, respectively.

NOTE G - BENEFICIAL INTEREST IN ASSETS

On October 11, 2013, the Organization entered into an agreement with a local
community foundation (an unrelated organization) to create an agency fund for the
benefit of the Organization.

The agency fund is recorded in the financial statements of Cancer Alliance Network,
Inc. as a beneficial interest. The assets of the agreement are the property of the local
community foundation, in accordance with the terms of the agreement and are,
generally, not available for distribution to the Organization. The assets of this fund are
held for the benefit of the Organization and the income from the fund is available to be
distributed to the Organization annually subject to the approval of the foundation.
Annual income from this agreement may be reinvested by the respective foundation

at the direction of the Organization or distributed to the Organization at the direction
of the Organization's Board of Directors. The agreement also incurs investment
management costs. The agreement permits additional donor gifts to be contributed.
The agreement also permits corpus distribution back to the Organization for capital
acquisition or renovation or in the case of a financial emergency of the Organization.
Any such distribution requires approval by 65% of the Organization's Board of
Directors. The assets held by the foundation are considered unrestricted.
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NOTE G - BENEFICIAL INTEREST IN ASSETS, CONTINUED

Activity related to the beneficial interest consists of the following at June 30:

2025 2024
Beginning Balance $ 63,195 $ 57,606
Contributions - -
Investment Performance 7,600 6,226
Foundation Fees (486) (434)
Investment Manager's Fees (123) (203)
Ending Balance $ 70,186 $ 63,195
NOTE H - LONG TERM DEBT
Long-term debt consists of the following at June 30:
2025 2024
Mortgage payable to a financial institution in the original
amount of $317,000 dated September 3, 2020. The mortgage
requires eighty-three (83) monthly payments of $1,857
including fixed interest at 3.56% with all remaining principal of
$232,721 and interest due on September 3, 2027. The mortgage
is collateralized by the respective building. $§ 260931 § 273,540
260,931 273,540
Less: current portion (13,231) (12,768)

§ 247,700 $ 260,772

Principal maturities of long-term obligations are as follows at:

Years Ending
June 30 Amount
2026 $ 13,231
2027 13,710
2028 233,990

5260931

Interest expense for the years ended June 30, 2025 and 2024, related to the
mortgage was $9,670 and $10,143 respectively.
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NOTE I- NET ASSETS, WITH DONOR RESTRICTIONS

Net assets with donor restrictions at June 30, 2025 and 2024, are available for the
following purposes:

2025 2024
Breast Cancer Patient Assistance $ 450,208 $537,853
Respite Events for Clients 4,407 338
KidsCAN Program 14,929 8,228
Client Financial Program 32,568 55,094
Total net assets with donor restrictions $ 502,112 $602,113

The net assets with donor restrictions balance at June 30, 2025 and 2024, is offset
with restricted cash.

NOTE J - ECONOMIC DEPENDENCE CONCENTRATIONS OF RISK

The operations of the Cancer Alliance Network, Inc. is dependent on the receipt of
support and revenue from grantor agencies and significant donors. Loss of these
funds and/or large decreases in these types of funding would have a material effect on
the Organization and a negative impact on overall operations. For the years ended
June 30, 2025 and 2024, the Organization received approximately 55% and 58% of
its support from grantor agencies and significant donors, respectively.

NOTE K - COMMITMENTS AND CONTINGENCIES

The Organization is currently receiving and previously has received grants, contracts,
and other third party funds which may be subject to special compliance audits by the
grantor and other third party agencies that provided these funds. These audits may
result in disallowed expense amounts.

Disallowed amounts, if any, constitute a contingent liability of the Organization. Such
liabilities are not reflected within the financial statements of the Organization, as
management does not believe any material contingent liabilities exist.
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NOTE L - UNITED WAY CONTRIBUTIONS

Cancer Alliance Network, Inc. received the following contributions from United
Way for the years ended June 30:

United Way 2025 2024
Collier County $ 27,500 $ 30,000
Lee County 12,000 11,000

§ 39,500 $ 41,000

NOTE M - IN-KIND DONATIONS

Donated Services

The Organization receives in-kind contributions of time and pro bono services from
members of the community and volunteers related to program operations, special
events, and fundraising. Donated services are recognized as contributions if the
services (a) create or enhance nonfinancial assets, or (b) require specialized skills,
are performed by people with those skills, and would otherwise be purchased by
the Organization. The Organization recognizes in-kind contribution revenue and a
corresponding expense in an amount approximating the estimated fair value of the
donation.
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NOTE M - IN-KIND DONATIONS, CONTINUED

Donated Services, continued

The Organization received donated services for legal consultation and other
professional services as well as contributions of donated goods for the years ended

June 30:
2025
Program or Donated Donated
Supporting Service Goods Services Total
Special Events $ 22,590 $ 39,735 $ 62,325
Program - 17,606 17,606
Total $§ 22,590 $§ 57,341 § 79,931
2024
Program or Donated Donated
Supporting Service Goods Services Total
Special Events $ 2,390 $ 33,184 $ 35,574
Program 23,660 2,700 26,360
Total $ 26,050 $ 35,884 $§ 61,934

The in-kind goods and services were recorded as revenue and an offsetting expense
at June 30, 2025 and 2024.

All donated services and goods were utilized by the Organization's program and
supporting services. There were no donor-imposed restrictions associated with the
donated services and goods. Donated program services are valued using the most
recent Bureau of Labor Statistics; average hourly wage in the Organizations'
metropolitan area. Donated legal services are valued at the standard hourly rates
charged for those services. Donated goods are valued at the prices that would be
received for selling similar products.
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